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Enforcement SECURITIES ACT 
LR-6669 U.S. v. Burney Acton, et al. 
4 defendants found guilty of 
conspiracy, securities and SECURITIES ACT OF 1933 
mail fraud and sale of unregis- Release No. 5553/January 8, 1975 
tered stock in connection with 
distribution of Pioneer Develop- SECURITIES EXCHANGE ACT OF 1934 
ment Corporation stock. (3 Release No. 11168/January 8, 1975 
other defendants plead guilty 
before trial.) Admin. Proc. File No. 3-4575 
SEC v. Allegheny Beverage 
Corporation, et ai. In the Matter of 
injunctive, mandatory and 
ancillary relief ordered against SYLVAN REISENFELD 
certain defendants for viola- 2690 Section Road 
tions of antifraud, registration, Cincinatti, Ohio 
reporting and proxy provisions. 
U.S. v. E. M. “Mike” Riebold, et al. ORDER PERMANENTLY SUSPENDING ATTORNEY 
Multi-count indictment returned FROM APPEARANCE OR PRACTICE BEFORE THE 
charging, among other things, COMMISSION 
various counts of securities 
fraud in the sale of notes of On October 31, 1974, the Commission entered an order, 
American Fuels Corporation pursuant to Rule 2(e)(3)(i) of its Rules of Practice, tem- 
and notes of affiliated persons porarily suspending Sylvan Reisenfeld, an attorney, from 
to various investors including appearing or practicing before it. That order was based on 
banks. the fact that, on June 3, 1974, the United States District 
LR-6675 U.S. v. Leslie Darwin Murdock Court for the Southern District of Ohio permanently en- 
Murdock sentenced to 2 years joined Reisenfeld from violating Section 17(a) of the Se- 
curities Act of 1933 and Section 10(b) of the Securities 
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Exchange Act of 1934 and Rule 10b 5 promulgated there- 
under. 1/ Reisenfeld consented to this injunction without 
admitting or denying the allegations in the Commission’s 
complaint. 


The complaint in the injunctive action alleged that Reisen- 
feld caused Harmony Loan Company to sell to the public 
over $1,000,000 face amount of its debentures in 1969 and 
1970 by means of prospectuses which contained false and 
misleading statements concerning the use of the proceeds 
and the fact that the issuance and sale of the debentures 
were ultra vires and exceeded the limitations upon indebt- 
edness contained in Harmony’s Articles of Incorporation. 
The complaint also alleged that Reisenfeld participated in 
a fraudulent scheme involving the transfer of the voting 
stock of Harrnony Loan Company pursuant to which val- 
uable assets of the company were transferred to the sell- 
ers of the stock and replaced with grossly overvalued 
assets. 


Rule 2(e)(3)(ii) of the Rules of Practice provides that 
any person temporarily suspended in accordance with 
Rule 2(e)(3)(i) may, within 30 days after service upon 
him of the order of temporary suspension, petition the 
Commission to lift such suspension, but that if no peti- 
tion has been received by the Commission within 30 
days after such service, the suspension shall become 
permanent. Reisenfeld was duly notified of this provi- 
sion. The 30-day period has expired and no petition to 
lift the suspension has been received by the Commission. 


Accordingly, 1T iS ORDERED that Sylvan Reisenfeld be, 
and he hereby is, permanently suspended from appear- 
ing or practicing before the Commission. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SEC 1.Harold L. Fisher, et al., Civil Action No. 8876. 





SECURITIES ACT OF 1933 
Release No. 5554/January 8, 1975 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11169/January 8, 1975 


Admin. Proc. File No. 3-4573 
In the Matter of 


JOHN A. O'TOOLE 

730 National Founders Life Building 
3535 Northwest 58th Street 
Oklahoma City, Oklahoma 


ORDER PERMANENTLY SUSPENDING ATTORNEY 
FROM APPEARANCE OR PRACTICE BEFORE THE 
COMMISSION 
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On October 31, 1974, the Commission entered an order, 
pursuant to Rule 2(e)(3)(i) of its Rules of Practice, tem- 
porarily suspending John A. O'Toole, an attorney, from 
appearing or practicing before it. That order was based on 
the fact that, on July 15, 1974, the United States District 
Court for the Southern District of Ohio permanently en- 
joined O'Toole from violating Section 17(a) of the Securi- 

ties Act of 1933 and Section 10(b) of the Securities Ex- | 
change Act of 1934 and Rule 10b-5 promulgated there- 

under. 1/ O’Toole consented to this injunction without ad- 
mitting or denying the allegations in the Commission’s com- 
plaint. 






The complaint in the injunctive action alleged that O’Toole 
participated in a fraudulent scheme involving the transfer 
of the voting stock of Harmony Loan Company pursuant | 
to which valuable assets of the company were transferred to 

the sellers of the stock and replaced with grossly overvalued 
assets. The complaint also alleged that O’Toole, a director 
of Harmony Loan Company, caused materially false and 
misleading entries to be recorded on the company’s books 
of account in order to conceal the foregoing transaction 
and caused the company to sell its debentures for more 
than $100,000 to over 30 persons, by means of a prospec- 
tus which contained financial statements reflecting these 
false entries. 


Rule 2(e)(3)(ii) of the Rules of Practice provides that any 
person temporarily suspended in accordance with Rule 
2(e)(3)(i) may, within 30 days after service upon him of 
the order of temporary suspension, petition the Commis- 
sion to lift such suspension, but that if no petition has 
been received by the Commission within 30 days after 
such service, the suspension shall become permanent. 
O’Toole was duly notified of this provision. The 30-day 
period has expired and no petition to lift the suspension 
has been received by the Commission. 





A 


Accordingly, IT IS ORDERED that John A. O'Toole be, : 
and he hereby is, permanently suspended from appearing 
or practicing before the Commission. j 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SEC v. Harold L. Fisher, et al. ,Civil Action No. 8876. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11165/January 3, 1975 


The Securities and Exchange Commission announced pursu- 
ant to Sections 15(c)(5) of the Securities Exchange Act of 
1934 the temporary suspension of over-the-counter trading 
in the securities of Burmah Oil Company for a ten-day 
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period commencing at 12:00 noon (EST) January 3, 1975 
and terminating at midnight (EST) January 12, 1975. 


The suspension was initiated because of uncertainty concern- 
ing the financial condition of Burmah Oil. The Commission 
has been informed that the securities of Burmah Oil have 
been suspended from trading on the London Stock Ex- 
change. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 

fact that, pursuant to Rule 15c2-11 under the Exchange Act, 
at the termination of the suspension, no quotation may be 
entered unless and until they have strictly complied with all 
of the provisions of said rule. !f any broker or dealer has 
any questions as to whether or not he has complied with 
said rule, he should not enter any quotation but immediate- 
ly contact the staff of the Securities and Exchange Commis- 
sion, Division of Enforcement in Washington, D. C. If any 
broker or dealer is uncertain as to what is required by Rule 
15c2-11, he should refrain from entering quotations relating 
to the securities in question until such time as he has famili- 
arized himself with said rule and is certain that all of its pro- 
visions have been met. If any broker or dealer enters any 
quotation which is in violation of said rule, the Commission 
will consider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11166/January 6, 1975 


An order has been issued granting the application of The 
American Stock Exchange to strike from listing and regis- 
tration the common stock of Storm Drilling and Marine, 
Inc. As a result of the tender offer by Ocean Drilling and 
Exploration Co. which expired on December 20, 1974, 
approximately 60,000 shares of Storm Drilling and Marine, 
Inc. remain in public hands. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11167/January 8, 1975 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 22/January 8, 1975 


Admin. Proc. File No. 3-4530 
In the Matter of 

E. P. SEGGOS & CO., INC. 

79 Wall Street 

New York, New York (8-15483) 
FRANK JOHN JANNETTE 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities Ex- 
change and Securities Investor Protection Acts, E. P. Seggos 
& Co., Inc. (“registrant”), a registered broker-dealer now be- 
ing liquidated under the latter Act, and Frank John Jannette, 
registrant's secretary-treasurer, failed to answer the order that 
instituted these proceedings with respect to them. 1/ 


On the basis of that order it is therefore found that: 2/ 


1. During the period from about October 1 to November 24, 
1971, registrant and Jannette willfully violated Section 17(a) 
of the Securities Act and Section 10(b) of the Exchange Act 
and Rule 10b-5 thereunder in that, in the offer and sale of 
common stock of Data Display Systems, Inc., they made ma- 
terial misstatements concerning the existence of prospective 
purchasers of the stock, the nature and composition of in- 
vestors to whom the stock would be sold, and the manner in 
which the stock would be sold. 


2. During the period from about September 30 to Novem- 
ber 24, 1971, registrant, willfully aided and abetted by Jan- 
nette, willfully violated Section 15(c)(3) of the Exchange 

Act and Rule 15c3-1 thereunder in that it effected securities 
transactions when its aggregate indebtedness exceeded 2,000% 
of its net capital and it did not have or maintain net capital 

of at least $5,000. 


3. Registrant, willfully aided and abetted by Jannette, will- 
fully violated Section 17(a) of the Exchange Act and Rules 
17a-3, 17a-4 and 17a-11 thereunder in that it failed to make 
accurately and keep current certain books and records dur- 
ing the period from about September 30 to December 14, 
1971, to preserve certain books and records, and to give the 
Commission immediate telegraphic notice of its net capital 
and recordkeeping deficiencies. 


4. From June 1971 to August 6, 1974, registrant, willfully 
aided and abetted by Jannette, willfully violated Section 15(b) 
of the Exchange Act and Rule 15b3-1 thereunder in that it 
failed to amend its application for broker-dealer registration 
to disclose that Jannette’s registration with the National As- 
sociation of Securities Dealers, Inc. had been revoked. 


5. On December 14, 1971, the United States District Court 
for the Southern District of New York permanently enjoin- 
ed registrant and Jannette, with their consent, from further 
violations of net capital and recordkeeping provisions. 3/ 


6. Jar.nette was an officer of registrant when a trustee was 
appointed for it pursuant to the Securities Investor Protec- 
tion Act. 


In view of the foregoing, it is in the public interest to re- 
voke registrant's broker-dealer registration and to bar Jan- 
nette from association with any broker-dealer. 


Accordingly, 1T IS ORDERED that registration as a broker 
and dealer of E. P. Seqgos & Co., Inc. be, and it hereby is, 
revoked; and that Frank John Jannette be, and he hereby 
is, barred from being associated with any broker or dealer. 


For the Commission, by the Office of Opinions and Re- 


view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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1/ Rule 7(e) of the Commission’s Rules of Practice provides 
that a party’s failure to file an answer as required shall be 
deemed a default and that the Commission may, in such 
circumstances, determine the proceedings against such party 
upon consideration of the order for proceedings, the allega- 
tions of which may be deemed true as to such party. 


2/ The findings herein are not binding on any other respond- 
ent in these proceedings. 


3/ SEC v.E. P. Seggos & Co., Inc., et al., 71 Civil 5412. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11168/January 8, 1975 


See Securities Act Release No. 5553/January 8, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11169/January 8, 1975 


See Securities Act Release No. 5554/January 8, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11170/January 9, 1975 


Admin. Proc. File No. 3-4510 
In the Matter of 


FULTON, REID & STAPLES, INC. 
800 Penton Plaza 

Cleveland, Ohio 

(85579) 


WILLIAM R. SOHASKI 
JOHN M. DURHAM 
ANTHONY J. HOLTZMAN 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities Ex- 
change Act, Fulton, Reid & Staples, Inc. (“registrant’’), a re- 
gistered broker-dealer, William R. Sohaski, who was man- 
ager of registrant’s Fort Wayne, Indiana branch office, and 
Anthony J. Holtzman, who was a salesman in that office, 
have submitted offers of settlement which the Commission 
has determined to accept. John M. Durham, who was also a 
salesman in registrant’s Fort Wayne office, has submitted a 
stipulation and consent. Solely for the purpose of this pro- 
ceeding and, in the case of the respondents other than regis- 
trant, any other proceeding brought by the Commission, 
and without admitting or denying the allegations in the 
order for proceedings, respondents consent to certain find- 
ings of misconduct and to the imposition of specified sanc- 
tions. 


On the basis of the order for proceedings, the offers of 
settlement, and Durham’s consent, it is found that: 
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1. During the period from about December 9, 1970 to May 
12, 1971, Sohaski, Durham and Holtzman willfully violated 
Section 17(a) of the Securities Act and Section 10(b) of the 
Exchange Act and Rule 10b-5 thereunder in that, in the 
offer and sale of common stock of Blasius Industries, Inc., 
they made material misstatements and omissions concerning 
Blasius’ business, operations, profitability, earnings, and fu- 
ture prospects; the company’s patent rights and purported 
contracts; the substantial operating losses the company had 
suffered; Blasius’ merger with a French company and the 
production of a partly-owned Blasius subsidiary; anticipated 
dividends; a prospective rise in the market price of Blasius 
stock; and the stock’s safety, soundness and investment qual- 
ity. 


2. During the same period, registant willfully aided and 
abetted violations of the above provisions by reason of the 
acts and omissions of Sohaski, Durham and Holtzman, its 
employees. 


Registrant's offer provides that its Fort Wayne branch office 
may be suspended for 15 business days from engaging in 
any securities transactions in the over-the-counter market 
except for unsolicited liquidating transactions from existing 
customers to cover existing short positions and to liquidate 
existing long positions. In addition, registrant undertakes to 
dispose of all commissions earned by that branch office dur- 
ing the suspension period from securities transactions both 
in the over-the-counter market and on a national securities 
exchange (after provision for payment of commissions to 
registered representatives) according to a plan to be sub- 
mitted to and approved by the Commission’s staff. 


Sohaski’s offer provides that he may be censured or sus- 
pended from association with any broker-dealer for 60 days. 
In addition, he undertakes to submit to the Commission’s 
staff, upon becoming so associated after termination of any 
suspension, an affidavit signed by his employer setting forth 
the supervisory procedures to which he will be subject. The 
sanctions to be imposed on the other respondents are set 
forth below. 


In view of the foregoing, it is in the public interest to im- 
pose the maximum sanctions to which respondents have 
consented. 


Accordingly, 1T IS ORDERED that, subject to the exceptions 
and undertakings set forth above, the Fort Wayne, Indiana, 
branch office of Fulton, Reid & Staples, Inc. be, and it here- 
by is, suspended from engaging in any securities transactions 
in the over-the-counter market for 15 business days; that 
John M. Durham be, and he hereby is, barred from being 
associated with any broker or dealer; and that William R. 
Sohaski and Anthony J. Holtzman be, and they hereby are, 
suspended from being associated with any broker or dealer 
for respective periods of 60 and 14 days. The various sus- 
pensions shall commence as of the opening of business on 
January 20, 1975. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 


Secretary 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11171/January 9, 1975 


Admin. Proc. File No. 3-4594 
In the Matter of 


GILLIAM & COMPANY, INC. 
1629 K Street, N. W. 
Washington, D. C. 

(8-17896) 


THOMAS W. GILLIAM, JR. 


ORDER INSTITUTING PROCEEDINGS AND IMPOSING 
REMEDIAL SANCTIONS 


Gilliam & Company, Inc., a registered broker-dealer (“‘regis- 
trant’’), and Thomas W. Gilliam, Jr., its president and sole 
sharehoider, have submitted an offer of settlement in con- 
nection with proposed Commission proceedings which are 
instituted below. Solely for the purpose of settling those 
proceedings, and without admitting or denying any allega- 
tions of violations, respondents consent to certain findings 
and to the imposition of specified sanctions. Upon the re- 
commendation of its staff, the Commission determined to 
accept the offer. 


Accordingly, 1T iS ORDERED that public proceedings pur- 
suant to Section 15(b) of the Securities Exchange Act be, 
and they hereby are, instituted against Gilliam & Com- 
pany, Inc. and Thomas W. Gilliam, Jr. 


On the basis of the offer of settlement, it is found that, on 
June 25, 1974, Gilliam, without admitting or denying the 
allegations of the complaint, consented to the entry of a 
final judgment in a Federal district court enjoining him from 
offering or selling securities in the absence of a registration 
statement filed with the Commission or from selling securi- 
ties in the absence of an effective registration statement, un- 
less an appropriate exemption from the Securities Act of 
1933 is available. 1/ 


In view of the foregoing, it is in the public interest to impose 
the sanctions specified in the offer of settlement. 


Accordingly, IT IS ORDERED that the registration as a 
broker and dealer of Gilliam & Company, Inc. be, and it 
hereby is, revoked, and that Thomas W. Gilliam, Jr. be, 

and he hereby is, barred from being associated with any 
broker-dealer, investment adviser or investment company 
with the proviso that, after one year, he may apply to the 
Commission for permission to become so associated in a 
non-supervisory capacity based upon a showing that he will 
be properly supervised. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SEC v. Robert Dale Johnson, et al., Civil Action No. 
336-74-A (E. D. Va.). 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11172/January 9, 1975 


The Securities and Exchange Commission announced that the 
suspension of trading on exchange and in over-the-counter 
markets in the securities of Canadian Javelin Limited will ter- 
minate at midnight (EST) on January 12, 1975. 


The Commission initially suspended trading in the securities 
of Canadian Javelin, Ltd. (“CJV’’), listed on the American 
Stock Exchange, on November 29, 1973, the day a civil 
injunctive action was filed in the Southern District of New 
York against CJV, John C. Doyle (“Doyle”) and William 
Wismer (““Wismer”). 


The Commission in its complaint alleged that the defendants 
have engaged in certain conduct in violation of the registra- 
tion provisions of the Securities Act and have made false 
and misleading statements and have filed false and inaccur- 
ate documents with the Commission in violation of the Ex- 
change Act. The gist of the complaint, as it relates to the 
anti-fraud counts, alleges that the defendants have made 
numerous false and misleading statements in a series of 
press releases and statements concerning a CJV’s copper 
project located in the Republic of Panama and its prior 
linerboard project located in Newfoundland, Canada. The 
complaints also sought the appointment of a special receiver 
and other ancillary relief. 


On July 17, 1974 final judgments of permanent injunction 
were entered aginst CJV and Doyle enjoining them from 
violations of the anti-fraud and reporting provisions of the 
Federal securities laws and enjoining them from violations 
of the registration provisions of the Securities Act of 1933. 


In addition, the Court ordered a stipulation to be entered 
against Wismer, orderning him not to violate the anti-fraud 
and reporting provisions of the Federal securities laws and 
not to violate the registration provisions of the Securities 
Act of 1933. 


In addition, the judgments entered by the court provide, 
among other things, that the board of directors of CJV 

shall consist of at least 40% outside independent directors 
who shall meet certain criteria satisfactory to the Commis- 
sion and that CJV shall establish a standing compliance com- 
mittee, a majority of which shall consist of the independent 
outside directors. The standing committee shall pass on all 
information disseminated to the public. Also, CJV shall 
further designate a public information officer who shall be 
responsible for the dissemination of all information for CJV, 
and CJV shall name a special outside counsel satisfactory to 
the Commission and file within 60 days, or at such a later 
time as the Commission may permit all necessary reports 
and all amendments and supplements to such reports on file 
as may be required. 


In August, 1974 Javelin mailed to its shareholders its annual 
report for the fiscal year ending December 31, 1973 and 
stated that pursuant to the Judgment it had appointed to 


‘its board of directors 40% independent outside directors, it 


had named a compliance committee, and appointed a special 
outside counsel to said committee. 


On December 12, 1974, Javelin filed with the Commission 
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Quarterly Reports on Form 10-O for the quarters ending 
March 31, 1974, June 30, 1974 and September 30, 1974, 
respectively. In addition, on December 16, 1974, Javelin 
sent to its shareholders and distributed to the public a 
current report on its activities. 


Javelin, in its reports to shareholders and filings with the 
Commission states, among other things, that: 


(a) its Board of Directors consists of 40% independent 
outside directors; 


(b) Javelin has formed a permanent compliance committee, 
consisting of two independent directors and Javelin’s pub- 
lic information officer, to prepare all statements to be dis- 
tributed to the shareholders and the public; 


(c) Javelin has appointed a special outside counsel to re- 
view the dissemination of all information by Javelin and to 
assist Javelin in complying with U. S. securities laws; 


(d) Javelin, its officers and directors, have appointed an 
agent in the United States authorized to accept service of 
civil or administrative process relating to the activities of 
Javelin served by or on behalf of the Commission, includ- 
ing subpoenas and complaints; 


(e) Javelin is currently negotiating an exploitation contract 
with the Republic of Panama relative to the Cenno Colora- 
do concession, but that there can be no certainty as to 
when or if any exploitation contract will be awarded; 


(f) Javelin has received and accepted letters of intent to 
form a consortium, consisting of Javelin, Noranda Mines 
Limited of Canada, British Kynoch Metals Limited, and C. 
Itoh of Japan, which consortium intends to finance and 
develop the Cenno Colorado project; 


(g) Javelin estimates it will take four years from the date 

of the award of any exploitation contract to complete the 
necessary facilities to commence operations of the Cenno 

Colorado project; 


(h) It will cost an estimated $700 million to complete the 
necessary facilities at the Cenno Colorado project and there 
can be no assurance that commitments for the total amount 
of such magnitude will be received; and 


(i) Javelin earned a net income for the first nine months of 
1974 of $429,625 on operating revenues of $4,553,791 com- 
pared with a net income of $1,140,425 on operating reven- 
ues of $4,341,825 for the same period of 1973; 


(j) Javelin as of September 30, 1974 had an unaudited 
working capital deficit of $1,409,857 compared with work- 
ing capital of $4,450,370 at September 30, 1973. 


The Commission cautions broker-dealers, shareholders, and 
prospective purchasers that they should carefully consider 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the trading suspension no quo- 
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tation may be entered unless and until they have strictly 
complied with all of the provisions of said rule. If any 
broker or dealer has any questions as to whether or not he 
has complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Division of En- 
forcement in Washington, D. C. If any broker or dealer is 
uncertain as to what is required by Rule 15c2-11, he should 
refrain from entering quotations relating to the securities in 
question until such time as he has familiarized himself with 
said rule and is certain that all of its provisions have been 
met. If any broker or dealer enters any quotation which is 
in violation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11173/January 10, 1975 


Admin. Proc. File No. 3-4585 
In the Matter of 


CASH SHOAF & CO., INC. 
Roanoke, Virginia 
(8-9300) 


JAMES L. PHILLIPS 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities 
Exchange Act, Cash Shoaf & Co., Inc. (“registrant’’), a 
registered broker-dealer, and James L. Phillips, vice-presi- 
dent of registrant, have submitted offers of settlement which 
the Commission has determined to accept. Solely for the pur- 
pose of settling these proceedings, and without admitting or 
denying the allegations in the order for proceedings, respond- 
ents consent to certain findings and to the imposition of 
specified sanctions. 


The order for proceedings charges that, during the period 
from about August 22 to August 31, 1973, registrant failed 
to comply with net capital requirements and to maintain 
control of all fully-paid securities carried for the account of 
customers. It further alleges that, during the period from 
about July 16 to August 15, 1973, registrant and Phillips 
failed to exercise reasonable supervision over a salesman 

in registrant’s Atlanta, Georgia branch office with a view 
to preventing fraudulent representations by him to cus- 
tomers in connection with his offer and sale of common 
stock of Petro-Lewis Corporation. 


On the basis of the offers of settlement, it is found that: 1/ 


1. Registrant willfully violated Section 15(c)(3) of the Ex- 
change Act and Rules 15c3-1 and 15c3-3 thereunder. 


2. Registrant and Phillips failed to exercise reasonable 
supervision over a person under their supervision and con- 
trol with a view to preventing violations of the federal se- 
curities laws. 


Registrant's offer of settlement provides that it may be 
censured or suspended for a period of up to 30 days from 
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transacting business as a broker-dealer. In addition, registrant 
undertakes not te open any branch office without obtaining 
the permission of the Commission’s Washington Regional Of- 
fice. Phillips’ offer provides that he may be suspended from 
association with any broker-dealer for a maximum period of 
30 days. 


In view of the foregoing, it is in the public interest to im- 
pose the maximum sanctions specified in the offers of 
settlement. 


Accordingly, 1T 1S ORDERED that, subject to the under- 
taking set forth above, Cash Shoaf & Co., Inc. be, and it 
hereby is, suspended from transacting business as a broker- 
dealer for 30 days, and that James L. Phillips be, and he 
hereby is, suspended from being associated with any 
broker-dealer for a period of 30 days. The suspensions shall 
commence as of the opening of business on January 27, 
1975. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18756/January 6, 1975 


In the Matter of 


GEORGIA POWER COMPANY 
Atlanta, Georgia 
(70-5594) 


ORDER APPROVING PROPOSAL BY SUBSIDIARY 
UTILITY COMPANY TO DELIVER LETTER OF INDEM- 
NITY TO ANOTHER SUBSIDIARY UTILITY COMPANY 
IN SAME HOLDING COMPANY SYSTEM 


Georgia Power Company (“Georgia”), an electric utility sub- 
sidiary company of The Southern Company, a registered 
holding company, has filed a declaration, and an amend- 
ment thereto, with this Commission pursuant to Section 
12(b) of the Public Utility Holding Company Act of 1935 
(“Act”) regarding trhe following proposed transaction. 


Georgia and Alabama Power Company (“Alabama”), which 
is also an electric utility subsidiary company of The South- 
ern Company, each own 50% of the outstanding stock of 
Southern Electric Generating Company (“SEGCO”). To 
assist SEGCO in financing pollution control facilities at its 
Ernest C. Gaston Steam Plant through the issuance of pollu- 
tion control revenue bonds by The Industrial Development 
Board of the Town of Wilsonville, Alabama (“Board”), 


Alabama has proposed to guarantee certain payments to be 
made by SEGCO to the Board. The guaranty and the agree- 
ment between SEGCO and the Board are the subject of a 
separate filing with the Commission (Holding Company Act 
Release No. 18533). 


Georgia now proposes to deliver a letter to Alabama pursu- 
ant to which it will agree to indemnify Alabama, on a pro- 
rata basis based on Georgia’s equity ownership of SEGCO, 
for any payments made by Alabama to the Board under the 
guaranty agreement. The letter of indemnity provides that 
Georgia’‘s commitment thereunder will terminate at any 
time Georgia ceases to own an interest in SEGCO. 


The Georgia Public Service Commission has jurisdiction over 
the delivery by Georgia of its letter of indemnity. A copy of 
the order of that commission has been filed with this Com- 
mission. No other State commission and no Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transaction. 


Due notice of the filing of said declaration, as amended, has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (Holding Company Act Release No. 
18702), and no hearing has been requested of or ordered 
by the Commission. Upon the basis of the facts in the re- 
cord, it is hereby found that the applicable standards of 
the Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is appropriate in 
the public interest and in the interest of investors and con- 
sumers that said declaration, as amended, be permitted to 
become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Ruie 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18757/January 6, 1975 


In the Matter of 


DELMARVA POWER & LIGHT COMPANY 
Wilmington, Delaware 
(70-5557) 


ORDER APPROVING PROPOSED ISSUE AND SALE OF 
UP TO $30,000,000 PRINCIPAL AMOUNT OF FIRST 
MORTGAGE AND COLLATERAL TRUST BONDS AT 
COMPETITIVE BIDDING 


Delmarva Power & Light Company (“Delmarva”), a regis- 


tered holding company and a public-utility company, has 
filed a declaration, and amendments thereto, with this 
Commission pursuant to Sections 6 and 7 of the Public 
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Utility Holding Company Act of 1935 (“Act”) and Rule 50 


Delmarva proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50, up to $30,000,000 
principal amount of First Mortgage Bonds and Collateral 
Trust Bonds, % Series due to mature not less than 5 
years nor more than thirty years from the first day of the 


calendar month during which the bonds are to be issued. The 


interest rate (which shall be a multiple of 1/8 of 1%) and 
the price to be paid to Delmarva, exclusive of accrued inter- 


est, (which shall be not less than 99% nor more than 101.75% 


of the principal amount thereof) for the bonds will be de- 
termined by the competitive bidding. The bonds will be 
issued under a Mortgage and Deed of Trust, dated October 
1, 1943, between Delmarva and Chémical Bank, Successor 
Trustee, as heretofore supplemented and as to be further 
supplemented by a Forty-eighth Supplemental Indenture 
dated as of June 1, 1974 which includes a prohibition until 
January 1, 1980 against refunding the issue with the pro- 
ceeds of funds borrowed at a lower effective interest cost. 


It is stated that the net proceeds from the sale of the bonds 
will be applied toward the retirement of unsecured short- 
term notes issued primarily for interim financing of the 
construction programs of Delmarva and its subsidiaries and 
for other corporate purposes. As of December 18, 1974, 
such short-term notes outstanding amounted to $62,350,- 
000. Delmarva estimates that its construction program for 
the remainder of 1974 and 1975 will require expenditures 
of $117,235,032. 


The amended declaration states that the issuance and sale 
of the bonds is subject to the approval of The Public Ser- 
vice Commission of Delaware. A copy of the order of that 
commission has been filed with this Commission. No other 
State commission and no Federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
action. 


Due notice of the filing of said declaration, as amended, 
has been given in the manner prescribed in Rule 23 pro- 
mulgated under the Act (Holding Company Act Release 
No. 18641), and no hearing has been requested of or 
ordered by the Commission. Upon the basis of the facts in 
the record, it is hereby found that the applicable standards 
of the Act and the rules thereunder are satisfied and that 
no adverse findings are necessary; and that it is appropriate 
in the public interest and in the interest of investors and 
consumers that said declaration, as amended, be permitted 
to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions pre- 
scribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 


Secretary 
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promulgated thereunder regarding the proposed transaction. 








PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18758/January 6, 1975 
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In the Matter of 





INDIANA & MICHIGAN ELECTRIC COMPANY 
2101 Spy Run Avenue 

Fort Wayne, Indiana 46801 

(70-5332) 


NOTICE OF PROPOSED INCREASE IN MAXIMUM 
AMOUNT OF SHORT-TERM INDEBTEDNESS; ISSUE 
AND SALE OF NOTES TO BANKS AND TO DEALERS 
IN COMMERCIAL PAPER; EXCEPTION FROM COMPE- 
TITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Indiana & Michigan 

Electric Company (“1&M”), an electric utility subsidiary 
company of American Electric Power Company, Inc., a 
registered holding company, has filed with this Commission 

a post-effective amendment to its application previously 

filed and amended in this matter, pursuant to the Public 

Utility Holding Company Act of 1935 (“Act”) designating 
Section 6(b) of the Act and Rule 50(a)(5) promulgated 
thereunder as applicable to the proposed transactions. All 
interested persons are referred to the application as now | 
amended, which is summarized below, for a complete state- 

ment of the proposed transactions. | 


By orders dated June 29, 1973, June 7, 1974, June 11, 1974, 
July 5, 1974, October 25, 1974:and December 31, 1974 | 
(Holding Company Act Reiease Nos. 18014, 18445, 18453, 
18479, 18629 and 18743), this Commission, among other 
things, authorized the issuance and sale of short-term notes 
by 1&M to 38 banks and to dealers in commercial paper in 
an aggregate amount not to exceed $150,000,000 outstand- 
ing at any one time. The notes were to be issued from time 
to time prior to June 30, 1975 as funds are required, pro- 
vided that none of the notes would mature later than De- 
cember 31, 1975. 





It is now proposed that the maximum aggregate amount of 
1&M‘s short-term indebtedness be increased to $165,000,- 
000. In no event would the borrowings by !&M of short- 
term funds through the issuance and sale of notes to banks 
and commercial paper to dealers in commercial paper ex- 
ceed the maximum amount allowable both under 1&M’s 
Articles of Acceptance and the consent granted by 1&M’‘s 
Cumulative Preferred stockholders permitting an increase 
in the amount of unsecured short-term debt that 1&M 
could incur, which maximum amount as of September 30, 
1974, was approximately $168,000,000. 


Each note payable to a bank to be issued by 1&M will be 
dated as of the date of the borrowing which it evidences 
and will mature not more than 270 days after the date of 
issuance or renewal thereof. The notes are to be issued 
from time to time prior to June 30, 1975, as funds are 
required, provided that none of the notes will mature 
later than December 31, 1975. 


Each note will bear interest no greater than the prime rate 
of commercial banks at the time of issuance or in effect 
from time to time and will be prepayable at any time 
without premium or penalty. It is stated that 1&M will 
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not pay any fees or charges to any of such banks in connec- 
tion with the issuance and sale of the notes. Sufficient bank 
balances to meet operating and financial needs are kept at 
the banks to satisfy any compensating balance requirements 
of such banks in connection with the borrowing. If the 
average of such bank balances were maintained solely in 
order to fulfill the prevailing compensating balance require- 
ments of such banks, generally between 15% and 20%, the 
effective interest cost to 1&M of issuance and sale of such 
notes to banks, assuming a 10%% prime interest rate, would 
range between 12.06% and 12.8%. 


The commercial paper will be in the form of promissory 
notes in denominations of not less than $50,000 nor more 
than $5,000,000 and will be of varying maturities, with no 
maturity more than 270 days after the date of issue; none 
will be prepayable prior to maturity. The commercial paper 
notes will be sold directly to not more than two dealers at 
a discount not in excess of the discount rate per annum pre- 
vailing at the time of issuance for commercial paper of 
comparable quality and maturity. No commercial paper 
notes will be issued having a maturity more than 90 days 

at an effective interest cost which exceeds the effective in- 
terest cost at which 1&M could borrow from banks. The 
dealers will reoffer the commercial paper notes to not more 
than 100 of their customers identified and designated in a 
list (nonpublic) prepared in advance. It is expected that 
1&M'’s commercial paper notes will be held by each dealer’s 
customers to maturity but if the customers wish to resell 
prior to maturity, the dealer, pursuant to a verbal repur- 
chase agreement, will repurchase the notes and reoffer 
them to others in its group of 100 customers. 


1&M requests exception from the competitive bidding re- 
quirements of Rule 50 for the proposed issuance and 

sale of its commercial paper pursuant to paragraph (a) (5) 
thereof on the grounds that it is not practicable to invite 
competitive bids for commercial paper. 1&M also requests 
authority to file certificates under Rule 24 with respect to 
the issue and sale of commercial paper hereafter consum- 
mater pursuant to this proceeding on a quarterly basis. 


The proceeds from the issue and sale of the notes will be 
used by 1&M to repay short-term debt presently outstanding 
and to pay part of the cost of its future construction pro- 
gram. Such construction expenditures for the first half of 
1975 is estimated to total $100,000,000. The application 
states that, unless otherwise authorized by the Commis- 
sion, all of the short-term debt of 1&M will be retired prior 
to December 31, 1975, from internal cash resources, debt 

or equity financing, or cash capital contributions. 


It is stated that no state commission and no federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. It is also stated that no fees or 
expenses are expected to be incurred in connection with 
the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 31, 1975, request in writing 
that a hearing be held on such matter, stating the nature 
of his interest, the reasons for such request, and the issue 
of fact or law raised by said post-effective amendments to 
the application which he desires to controvert; or he may 
request that he be notified if the Commission should order 
a hearing thereon. Any such request should be addressed: 


Secretary, Securities and Exchange Commission, Washington, 
D. C. 20549. A copy of such request should be served per- 
sonally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) upon 
the applicant at the above-stated address, and proof of ser- 
vice (by affidavit or, in case of an attorney at law, by certifi- 
cate) should be filed with the request. At any time after said 
date, the application, as now amended or as it may be fur- 
ther amended, may be granted as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules as 
provided in Rules 20(a) and 100 thereof or take such other 
action as it may deem appropriate. Persons who request a 
hearing or advice as to whether a hearing is ordered will re- 
ceive any notices and orders issued in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18759/January 6, 1975 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
30 Rockefeller Plaza 
New York, New York 10020 


CONSOLIDATED GAS SUPPLY CORPORATION 
CNG PRODUCING COMPANY 

445 West Main Street 

Clarksburg, West Virginia 26301 

(70-5317) 


NOTICE OF PROPOSALS TO TRANSFER LEASE IN- 
TERESTS TO NON-UTILITY SUBSIDIARY AND TO 
ISSUE AND SELL COMMON STOCK AND LONG-TERM 
NOTES TO PARENT HOLDING COMPANY; EXCEPTION 
FROM COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Consolidated Natural 

Gas Company (“Consolidated”), a registered holding com- 
pany, and CNG Producing Company (“CNG Producing”) 
and Consolidated Gas Supply Corporation (“Supply Corp.”’), 
non-utility subsidiaries of Consolidated, have filed a joint 
application-declaration, and amendments thereto, with this 
Commission pursuant to the Public Utility Holding Company 
Act of 1935 (“Act”), designating Sections 6, 7, 9, 10 and 12 
of the Act and Rules 43, 44, 45 and 50(a)(3) promulgated 
thereunder as applicable to the following proposed transac- 
tions. All interested parties are referred to said amended 
application-declaration, which is summarized below, for a 
complete statement of the proposed transactions. 


Supply Corp., until 1972, represented the Consolidated 
system in bidding on and acquiring leases on production 
properties from the Department of the Interior. It current- 
ly owns lease interests on both developed and undeveloped 
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production properties in the Gulf of Mexico and in states 
proximate thereto. Since 1972, as the result of Federal 
Power Commission optional pricing orders which have had 
the effect of putting CNG Producing in a superior competi- 
tive position in bidding on and acquiring lease interests, 
CNG Producing, and not Supply Corp., has represented the 
Consolidated system in acquiring production properties. 
Consolidated now proposes to take further steps in making 
CNG Producing the principal production unit of the Con- 
solidated system by effecting the transfer of all of the un- 
developed and most of the developed production proper- 
ties now held by Supply Corp. to CNG Producing. 


The proposed transfer will be consummated by the acqui- 
sition of the properties by Consolidated from Supply Corp. 
followed simultaneously by their transfer to CNG Produc- 
ing: The transfer of the properties, together with miscellan- 
eous equipment and investories, will be made on the basis 
of net book cost to Supply Corp. at December 31, 1974 
At September 30, 1974, such cost was as follows: 





Developed properties $52,058,000 
Undeveloped properties 2,639,000 

Miscellaneous equipment 
and investories 3,125,000 
Sub-total $57,822,000 
Deferred taxes (6,470,000) 
$51,352,000 


In exchange for the properties to be transferred to Consoli- 
dated, a portion (to be fixed pursuant to a formula) of the 
long-term undebtedness of Supply Corp. to Consolidated 
will be cancelled. The balance of the net book cost over 
the amount of the cancelled indebtedness will be treated 
as the payment of a dividend in kind to Consolidated. In 
turn, CNG Producing, in consideration for the properties 
transferred to it by Consolidated, will issue and deliver 
513,520 shares of its common stock, par value $100 per 
share. 


As a separate transaction from the foregoing, CNG Pro- 
ducing proposes to issue and sell and Consolidated to 
purchase, 107,550 shares of CNG Producing’s common 
stock for $10,755,000 arid $50,000,000 of its long-term 
non-negotiable notes. The common stock to be sold, to- 
gether with the 513,520 shares of common stock to be 
issued and delivered in connection with the aforementioned 
transfer to CNG Producing of the production properties, 
represents a portion of the common stock which was new- 
ly authorized for this purpose (See Holding Company Act 
Release No. 18753, dated January 2, 1975). The notes will 
mature $10,000,000 annually beginning December 31, 
1976 and each December 31 thereafter through 1980, 

will bear interest at the rate of 8.75% per annum, and 

may be prepaid at any time at CNG Producing’s option. 


CNG Producing proposes to use the proceeds from the 


sale of its common stock and notes to (1) repay Consoli- 
dated for open account advances totaling $29,315,000, 
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(2) to repay Supply Corp. for emergency advances totaling 
$30, 100,000 made to enable CNG Producing to participate 
in lease acquisitions, and (3) to reimburse Supplv Corp. 
$1,340,00U tor expenditures associated with geologicai and 
geophysical studies provided to CNG Producing for the latter's 
use. 






It is stated that the fees, expenses and commissions paid or 
incurred or to be paid or incurred in connection with the pro- 
posed transactions will not exceed $5,000. The Federal Pow- 
er Commission has jurisdiction over, and has approved, the 
transfer of the developed production properties. It is further 
stated that no State commission, and no other Federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 30, 1975, request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said joint application-declaration, as 
amended, which he desires to controvert; or he may request 
that he be notified if the Commission should order a hearing 
thereon. Any such request should be addressed: Secretary, 
Securities and Exchange Commission, Washington, D. C. 
20549. A copy of such request should be served personally 
or by mail (air mail if the person being served is located more 
than 500 miles from the point of mailing) upon the appli- 
cants-declarants at the above-stated addresses and proof of 
service (by affidavit or, in case of an attorney-at-law, by cer- 
tificate) should be filed with the request. At any time after 
said date, the joint application-declaration, as amended or 

as it may be further amended, may be granted and permitted 

to become effective as provided in Rule 23 of the General 

Rules and Regulations promulgated under the Act, or the 
Commission may grant exemption from such rules as pro- 
vided in Rules 20(a) and 100 thereof or take such other 
action as it may deem appropriate. Persons who request a 
hearing or advice as to whether a hearing is ordered will re- 
ceive any notices and orders issued in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18760/January 7, 1975 


In the Matter of 


AMERICAN ELECTRIC POWER COMPANY, INC. 
2 Broadway 

New York, New York 10004 

(70-5338) 


NOTICE OF PROPOSED INCREASE IN MAXIMUM 
AMOUNT OF SHORT-TERM INDEBTEDNESS; ISSUE 
AND SALE OF NOTES TO BANKS AND TO DEALERS 
IN COMMERCIAL PAPER; EXCEPTION FROM COM- 
PETITIVE BIDDING 
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NOTICE IS HEREBY GIVEN that American Electric Power 
Company (“AEP”’), a registered holding company, has filed 
with this Commission a post-effective amendment to its ap- 
plication-declaration, as amended, previously filed in this 
proceeding pursuant to the Public Utility Holding Company 
Act of 1935, designating Section 6(b) of the Act and Rule 
50(a)(5) promulgated thereunder as applicable to the pro- 
posed transactions. All interested persons are referred to the 
application-declaration, as further amended by said post- 
effective amendment, which is summarized below, for a com- 
plete statement of the proposed transactions. 


By orders dated June 29, 1973, June 11, 1974, July 5, 1974, 
October 1, 1974, and December 31, 1974 (Holding Company 
Act Release Nos. 18013, 18449, 18481, 18588 and 18740), 
the Commission, among other things, authorized the issuance 
and sale, from time to time prior to June 30, 1975, of short- 
term notes (including commercial paper) in an aggregate 
amount of not more than $150,000,000 to be outstanding 

at any one time. None of such notes would mature later 

than December 31, 1975. 


AEP now proposes that the maximum aggregate amount of 
short-term indebtedness it may incur be increased to $175,- 
000,000. 


The proceeds from the sale of the short-term notes and com- 
mercial paper are to be applied by AEP, together with other 
funds, to make additional investments in certain of its pub- 
lic-utility subsidiary companies to assist them in the finan- 
cing of the costs of their respective construction programs. 
AEP anticipates making such investments in Indiana and 
Michigan Electric Company in the amount of $30,000,000 
and in Ohio Power Company and/or Appalachian Power 
Company in the amount of $25,000,000 during the first 
half of 1975. The proceeds may also be applied to retire 
short-term obligations previously issued by AEP. 


The notes to be sold to banks will bear interest not greater 
than the prime commercial rate then in effect, will mature 
not more than 270 days from the date of issue or reissue 
thereof, and will be prepayable at any time without pre- 
mium or penalty. AEP will file with the Commission by 
amendment a list of the banks to which it proposes to issue 
and sell the proposed notes. Such amendment will also in- 
dicate compensating balances, if any, required to be main- 
tained in connection with the borrowings and the effective 
annual cost of said borrowings. No notes will be issued and 
sold prior to the issuance of a supplemental order by the 
Commission in connection therewith. 


AEP proposes to issue and sell, from time to time prior 

to June 30, 1975, commercial paper to a dealer in commer- 
cial paper (““dealer’’). The commercial paper notes will be 
of varying maturities with no such notes maturing more 
than 270 days after the date of issue, and none will be pre- 
payable prior to maturity. Such notes, in denominations of 
not less than $50,000 and not more than $5,000,000, will 
be issued and sold by AEP directly to the dealer at a dis- 
count rate which will not be in excess of the discount rate 
per annum prevailing at the date of issuance for commer- 
cial paper of comparable quality and maturity. No commer- 
cial paper notes will be issued having a maturity of more 
than 90 days if such commercial paper notes would have an 
effective interest cost which exceeds the effective interest 
cost which exceeds the effective interest cost at which AEP 


could borrow from banks. The dealer will reoffer the commer- 
cial paper notes to not more than 200 of such dealer’s custom- 
ers, identified and designed in a nonpublic list prepared by the 
dealer in advance, at a discount rate of 1/8 of 1% per annum 
less than the discount rate to AEP. It is expected that such cus- 
tomers cf the dealer will hold the commercial paper notes to 
maturity, but, if any such customer wishes to resell such com- 
mercial paper prior to maturity, the dealer, pursuant to a ver- 
bal repurchase agreement, will repurchase such commercial 
paper sold by it and reoffer it to other customers on the list. 


It is stated that AEP will retire any notes to banks or com- 
mercial paper issued and sold pursuant to the authorization 
of the Commission in this proceeding on or before Decem- 
ber 31, 1975, from internal cash resources and with the pro- 
ceeds of the sale of common stock and such other securities 
as the Commission may authorize. 


AEP requests an exception from the competitive bidding 
requirements of Rule 50 for the proposed issue and sale of 
its commercial paper. AEP states that it is not practical to 
invite competitive bids for commercial paper. AEP also re- 
quests authority to file certificates under Rule 24 with 
respect to the issue and sale of commercial paper hereafter 
consummated pursuant to this proceeding on a quarterly 
basis. 


It is stated that no fees or expenses are expected to be in- 
curred in connection with the proposed transactions. It is 
further stated that no state commission and no federal com- 
mission, other than this Commission, has jurisdiction over 
the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than January 31, 1975, request in writing 
that a hearing be held in respect of such matter, stating 

the nature of his interest, the reasons for such request, and 
the issues of fact or law raised by said application-declara- 
tion, as further amended by said post-effective amendment, 
which he desires to controvert; or he may request that he 

be notified should the Commission order a hearing thereon. 
Any such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. A 
copy of such request should be served personally or by mail 
(air mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicant-declar- 
ant at the above-stated address, and proof of service (by 
affidavit or, in case of an attorney at law, by certificate) 
should be filed with the request. At any time after said date, 
the application-declaration, as further amended by said 
post-effective amendment, or as it may be further amended, 
may be granted and permitted to become effective as pro- 
vided in Rule 23 of the General Rules and Regulations pro- 
mulgated under the Act, or the Commission may grant ex- 
emption from such rules as provided in Rules 20(a) and 

100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to whether 
a hearing is ordered will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18761/January 8, 1975 


in the Matter of 


CENTRAL AND SOUTH WEST CORPORATION 
P. O. Box 1631 
Wilmington, Delaware 19899 


CENTRAL POWER AND LIGHT COMPANY 
P. O. Box 2121 
Corpus Christi, Texas 78403 


PUBLIC SERVICE COMPANY OF OKLAHOMA 
P. O. Box 201 
Tulsa, Oklahoma 74102 


SOUTHWESTERN ELECTRIC POWER COMPANY 
P. O. Box 1106 
Shreveport, Louisiana 71156 


(70-5602) 


NOTICE OF PROPOSED (1) AMENDMENT OF SUB- 
SIDIARIES’ CHARTERS TO INCREASE AUTH- 
ORIZED COMMON STOCK (2) AMENDMENT OF 
ONE SUBSIDIARY’S CHARTER TO INCREASE PAR 
VALUE OF COMMON STOCK, AND (3) ISSUE AND 
SALE OF COMMON STOCK BY SUBSIDIARIES TO 
HOLDING COMPANY 


NOTICE IS HEREBY GIVEN that Central and South West 
Corporation (“C&SW”), a registered holding company, 
and three of its electric utility subsidiary companies, Cen- 
tral Power and Light Company (“CPL”), Public Service 
Company of Oklahoma (“PSO”) and Southwestern Elec- 
tric Power Company (“SWEPCO”) have filed an applica- 
tion-declaration with this Commission pursuant to the 
Public Utility Holding Company Act of 1935 (“Act’”’), 
designating Sections 6, 7, 9, 10 and 12(f) of the Act and 
Rule 43 promulgated thereunder as applicable to the 
following proposed transactions. All interested persons 
are referred to the application-declaration, which is 
summarized below, for a complete statement of the pro- 
posed transactions. 


CPL proposes to amend its Articles of Incorporation to 
increase its authorized common stock, par value $25 per 
share, from 6,000,000 shares to 12,000,000 shares. The 
affirmative vote of the holders of two-thirds of the out- 
standing shares of common stock or written consent of 
such holders is required. C&SW, holder of all CPL com- 
mon stock, proposes to give its written consent to the 
amendment. There are presently 5,755,535 shares of CPL 
common stock issued and outstanding. 


PSO proposes to amend its Articles of Incorporation to 
(1) increase the par value of its common stock from $12 
to $15 per share, and in connection therewith to effect 
the transfer on its books of account the amount of 
$29,445,000 in retained earnings (earned surplus) to 
common stock stated capital, and (2) increase its auth- 
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orized common stock from 10,000,000 shares to 11,000,000 
shares. It is stated that the proposed change in par value is to 
achieve a better balance in PSO’s capital accounts. 







The adoption of the amendments to the PSO Articles of In- 
corporation requires the favorable vote of the holders of a | 
majority of its outstanding preferred and common shares. 
C&SW, holder of all PSO common stock, proposes to call 

a special meeting of its preferred and common shareholders 

to consider and vote upon the adoption of the proposed 
amendments. It is stated that the PSO common stock re- 
presents in excess of 68% of the votes entitled to be cast, 

and that therefore shareholder approval of the proposed 
amendments is assured. 





SWEPCO proposes to amend its Certificate of Incorpora- 
tion to increase its authorized common stock from 7,000,- 
000 shares to 7,600,000 shares (par value $18 per share). 
There are presently 6,981,085 shares of SWEPCO common 
stock issued and outstanding. Adoption of the proposed 
amendment requires the favorable vote or written consent 
of the holders of a majority of the outstanding shares of 
common stock. C&SW, holder of all the SWEPCO common 
stock, proposes to give its written consent to the proposed 
amendment. 


CPL, PSO and SWEPCO, respectively, propose to issue and 
sell to C&SW, for cash or in consideration of the discharge 
and satisfiaction of short-term borrowings, at their par 
value, the numbers of shares of their authorized but un- 
issued common stock set forth below, and C&SW proposes 
to acquire such shares for such.consideration: 











Number of Par value 
Subsidiary shares per share Consideration 
CPL 1,000,000 $25 $25,000,000 | 
PSO 667,000 $15 
SWEPCO 555,555 $18 $ 9,999,990 


$10,005,000 | 


Proceeds of the short-term borrowings to be discharged by 
C&SW and any cash received from C&SW upon sale of the 
subsidiaries’ common stock to C&SW have been or will be 
used to finance, in part, 1974 and 1975 construction pro- 
grams. The estimated construction programs for the three 
subsidiaries for 1975 are as follows: 


CPL: $75,035,000; 
PSO: $54,509,000; 
SWEPCO: $74,734,000. 


Fees and expenses to be incurred in connection with the 
proposed transactions are estimated at $4,500, to be 
apportioned among the three subsidiaries. It is stated that 
the Corporation Commission of the State of Oklahoma 
has jurisdiction with respect to the issuance and sale by 
PSO of its common stock, and that no other state com- 
mission and no federal commission, other than this 
Commission, has jurisdiction over the proposed transac- 
tions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than February 3, 1975, request in writing 
that a hearing be held in respect of such matter, stating 
the nature of his interest, the reasons for such request, 





















% 








and the issues of fact or law raised by the application-declara- Preferred Stock. The sinking fund provisions applicable to 


tion which he desires to controvert; or he may request that 
he be notified should the Commission order a hearing in 
respect thereof. Any such request should be addressed: Sec- 
retary, Securities and Exchange Commission, Washington, 
D. C. 20549. A copy of such request should be served per- 
sonally or by mail (air mail if the person being served is 
located more than 500 miles from the point of mailing) 
upon the applicant-declarants at the above-stated addresses, 
and proof of service (by affidavit, or, in case of an attorney 
at law, by certificate) should be filed with the request. At 
any time after said date, the application-declaration, as it 
may be amended, may be granted and permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Commis- 
sion may grant exemption from such rules as provided in 
Rules 20(a) and 100 thereof or take such other action as 

it may deem appropriate. Persons who request a hearing or 
advice as to whether a hearing is ordered will receive any 
notices and orders issued in this matter, including the date 
of the hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18762/January 8, 1975 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
New York, New York 


(70-5572) 


ORDER APPROVING PROPOSAL TO ISSUE AND 
SELL PREFERRED STOCK AT COMPETITIVE 
BIDDING 


Consolidated Natural Gas Company (“Consolidated”), a 
registered holding company, has filed a declaration, and 
amendments thereto, with this Commission, pursuant to 
Sections 6(a), 7, and 12(c) of the Public Utility Holding 
Company Act of 1935 (““Act’’) and Rules 42 and 50 pro- 
mulgated thereunder regarding the following proposed 
transaction. 


Consolidated proposes to issue and sell 500,000 shares of 
% , Cumulative Preferred Stock, Series A (‘’Pre- 


ferred Stock”) $100 par value, subject to the competitive 


bidding requirements of Rule 50. The dividend rate of the 
Preferred Stock (which will be a multiple of 0.04%) and 
the price to be paid Consolidated (which will be not less 
than $100 nor more than $103 per share) will be de- 
termined by the competitive bidding. The Preferred Stock 
will not be redeemable prior to January 1, 1981, through 
the use of borrowed funds, or funds derived from the 
issuance of additional Preferred Stock at an effective cost 
of less than the annual dividend requirements on the 


the Preferred Stock provide for the retirement of 100% of 
the Preferred Stock through redemption of 50,000 shares 
on January 1, 1981 and on each succeeding January 1 
through January 1, 1990, although, at Consolidated’s op- 
tion, such requirement may be satisified by alternate means. 
The Preferred Stock will also be subject to optional redemp- 
tion at any time at a price equal to the initial public offer- 
ing price plus a declining percentage of the annual dividend. 


Consolidated proposes to use the proceeds from the sale 
of the Preferred Stock to finance its subsidiaries’ capital 
expenditures, including repayment of a short-term interim 
loan of $40,000,000. The fees, expenses and commissions 
incurred or expected to be incurred in connection with the 
proposed transaction are estimated at $120,000, which in- 
cludes accountants’ fees of $16,000 and printing expenses 
of $45,000. 


The amended declaration further states that no Federal 
commission and no State commission, other than this 
Commission, has jurisdiction over the proposed transac- 
tion. 


Due notice of the filing of said declaration, as amended, 
has been given in the manner prescribed in Rule 23 pro- 
mulgated under the Act (Holding Company Act Release 
No. 18696), and no hearing has been requested of or 
ordered by the Commission. Upon the basis of the facts 
in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said declaration, as amended, 
be permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions pre- 
scribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18763/January 9, 1975 


In the Matter of 
ALABAMA POWER COMPANY ET AL. 


P. O. Box 2641 
Birmingham, Alabama 35291 


(70-5471) 


NOTICE OF POST-EFFECTIVE AMENDMENT REGARD- 
ING ISSUANCE AND SALE OF NOTES TO BANKS BY 
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SUBSIDIARY COMPANY 


NOTICE IS HEREBY GIVEN that Alabama Power Com- 
pany (“Alabama”), an electric utility subsidiary company 

of The Southern Company (“Southern”), a registered hold- 
ing company, has filed with this Commission a post-effective 
amendment to the application-declaration in this proceeding 
pursuant to Section 6(b) of the Public Utility Holding Com- 
pany Act of 1935 (““Act’’) regarding the following transac- 
tions. All interested persons are referred to the amended 
application-declaration, which is summarized below, for a 
complete statement of the proposed transactions. 


By Orders dated March 27, 1974 (HCAR No. 18340) and 
November 7, 1974 (HCAR No. 18645), the Commission, 
among other things, authorized Alabama to issue and sell 
unsecured notes to banks and/or commercial paper to 
dealers from time to time through March 31, 1975, up 

to an aggregate principal amount of $135,000,000 out- 
standing at any one time. 


Alabama now proposes to increase its proposed borrowings 
up to an aggregate of $235,000,000 outstanding at any one 
time. In addition to the arrangements heretofore set forth 
in this proceeding, Alabama will borrow from non-territor- 
ial banks in accordance with terms proposed to be provided 
by a credit agreement (“Agreement”) to be entered into 
among Southern, Alabama, and Georgia Power Company 
(“Georgia”) and the banks. Subject to certain limitations 
described in the Agreement and subject to their respective 
authority in this proceeding, the maximum aggregate prin- 
cipal amount Southern, Alabama, and Georgia would be 
permitted to borrow under the Agreement would be 
approximately $500,000,000 (““Commitment’’), and the 
maximum aggregate amount which Alabama would be 
permitted to borrow at any time would be equal to the 
amount of the Commitment less borrowings by Southern 
and Georgia from time to time outstanding (“Alabama 
Commitment”). 


The borrowings by Alabama under the Agreement will be 
evidenced by notes to the banks maturing not later than 
9 months from the date of issuance thereof, and in any 
event not later than December 31, 1975. It is proposed 
that each such note will bear interest at a fluctuating in- 
terest rate per annum equal to 115% of the higher of (a) 
the prime rate in effect from time to time or (b) 1/2 of 
1% above the latest three-week moving average interest 
rate payable on 90 to 119-day dealer-placed commercial 
paper. Alabama will be permftted, on the terms and under 
the conditions to be provided in the Agreement, to pre- 
pay borrowings from time to time, in whole or in part 
without penalty or premium, to reborrow up to the maxi- 
mum amount of the Alabama Commitment from time to 
time and, together with Southern and Georgia, to re- 
duce or terminate the Commitment. 


It is proposed that under the Agreement the banks will 
charge fees consisting of a commitment fee (based on 
the unused portion of the Commitment) from January 
1, 1975, through the term of the Agreement at the rate 
of 1/2 of 1% per annum, a facility fee (based on the 
Commitment, whether used or unused) from January 1, 
1975, through the term of the Agreement at the rate of 
1/4 of 1% per annum, and an additional fee (based on 
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the unused Commitment and outstanding borrowings) at the 
rate of 10% of the interest rate in effect from time to time 

on outstanding borrowings. Giving effect to these fees, assum- 
ing full utilitization of the Commitment and based on a prime 
rate of 10-1/4% per annum and the three-week moving com- 
mercial paper rate of 9.24% for the terminal week of Janu- 
ary 1, 1975, the effective interest rate on borrowings would 
be 13.06% per annum. 


Pending the effectiveness of the Agreement, Alabama pro- 
poses from time to time to make borrowings hereunder as 
available on terms comparable to but not more burden- 
some than those proposed to be provided by the Agree- 
ment. 


Alabama will use the proceeds of its short-term borrowings 
to finance construction, to reimburse its treasury for prior 
construction expenditures, and to pay at maturity bank 
notes and commercial paper issued for such purposes. Cer- 
tificates of notification under Rule 24 in respect of the 
proposed borrowings are to be filed quarterly. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


NOTICE IS FURTHER GIVEN that any interested per- 
son may, not later than January 30, 1975, request in 
writing that a hearing be held on such matter, stating 

the nature of his interest, the reasons for such request, 
and the issues of fact or law raised by said post-effective 
amendment to the application-declaration which he de- 
sires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any 
such request should be addressed: Secretary, Securities 
and Exchange Commission, Washington, D. C. 20549. 

A copy of such request should be served personally or 

by mail (air mail if the person being served is located 
more than 500 miles from the point of mailing) upon 

the applicant-declarant at the above-stated address, and 
proof of service (by affidavit or, in case of an attorney 

at law, by certificate) should be filed with the request. 
At any time after said date, the application-declaration, 
as now amended or as it may be further amended, may 
be granted and permitted to become effective as provided 
in Rule 23 of the General Rules and Regulations promul- 
gated under the Act, or the Commission may grant ex- 
emption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem 
appropriate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive any notices and 
orders issued in this matter, including the date of the hear- 
ing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8633/January 3, 1975 


In the Matter of 


SUMMIT CAPITAL FUND, INC. 
1010 Fidelity Union Tower 
Dalias, Texas 75201 


(811-1780) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On December 6, 1974, a notice was issued (Investment 
Company Act Release No. 8610) of an application filed 
on December 14, 1973, and amended on October 15, 
1974, by Summit Capital Fund, Inc. (“Summit”), a 
diversified, open-end management investment company 
registered under the Investment Company Act of 1940 
(“Act”), for an order of the Commission pursuant to 
Section 8(f) of the Act declaring that Summit has ceased 
to be an investment company as defined by the Act by 
virtue of the sale of substantially all of its net assets to 
Selected Special Shares, Inc. (““Special’’) in exchange for 
shares of Special which have been distributed to Sum- 
mit’s shareholders. The notice gave interested persons an 
opportunity to request a hearing and stated that an order 
disposing of the application would be issued as of course 
unless a hearing should be ordered. No request for a hear- 
ing has been filed and the Commission has not ordered a 
hearing. 


The matter having been considered, it is found that 
Summit has ceased to be an investment company. Ac- 
cordingly, 


IT 1S ORDERED, pursuant to Section 8(f) of the Act, 
that the registration of Summit Capital Fund, Inc. 
shall forthwith cease to be in effect. 


For the Commission, pursuant to delegated authority, 
by the Division of Investment Management Regulation. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8634/January 8, 1974 


In the Matter of 
SHEARSON-HAYDEN STONE, INC. 


767 Fifth Avenue 
New York, New York 


BERNSTEIN-MACAULAY, INC. 
767 Fifth Avenue 
New York, New York 


(812-3549) 


ORDER GRANTING APPLICATION FOR EXEMPTION 
FROM SECTION 9(a) OF THE INVESTMENT COMPANY 
ACT OF 1940 


On September 10, 1974 a notice of application was issued 
(Investment Company Act Release No. 8492) stating that 
Shearson-Hayden Stone, Inc. (“Hayden” formerly known 
as Hayden Stone, Inc.), and Bernstein-Maculay, Inc. 
(“Bernstein”) had filed an application pursuant to Section 
9(c) of the Investment Company Act of 1940 (“the Act’’) 
for an order exempting Hayden and Bernstein from the 
provisions of Section 9(a) of the Act insofar as those pro- 
visions are applicable as a result of injunctions entered 
against Hayden in Securities and Exchange Commission 

v. Topper Corporation et al. (SDNY., 73 Civ. 4848), and 
Securities and Exchange Commission v. Hayden Stone, Inc., 
et al., (SDNY 74 Civ. 1014). 


On September 24, 1974 (investment Company Act Re- 
lease No. 8518) and on October 30, 1974 (Investment 
Company Act Release No. 8562) the Commission issued 
orders temporarily exempting Hayden and Bernstein from 
the provisions of Section 9(a) for certain specified pur- 
poses. 


The notice of September 10, 1974 gave interested persons 
until September 26, 1974 to request a hearing and stated 
than an order disposing of the application might be issued 
upon the basis of the information stated in the application 
unless a hearing should be ordered. No request for a hearing 
has been filed and the Commission has not ordered a hear- 
ing. 


The Commission has considered the matter and finds that 
the conduct of Hayden and Bernstein has been such as not 
to make it against the public interest or protection of in- 
vestors to grant Hayden’s and Bernstein’s application for 
exemption from the provisions of Section 9(a) of the Act. 


Accordingly, IT IS ORDERED, pursuant to Section 9(c) 
of the Act, that the application of Hayden and Bernstein 
for exemption from the provisions of Section 9(a) of the 
Act, insofar as any ineligibility to serve or act in the capa- 
cities enumerated in such Section arises out of the injunc- 
tions entered against Hayden in Securities and Exchange 
Commission v. Topper Corporation et al. and Securities 
and Exchange Commission v. Hayden Stone, Inc. et al., 
be and hereby is granted, effective forthwith. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
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Release No. 8635/January 8, 1975 


FIFTH EMPIRE FUND, INC. 
SIXTH EMPIRE FUND, INC. 


FEDERATED REGIONAL RESEARCH 
INVESTMENTS, INC. 


Federated Investors Building 
421 Seventh Avenue 
Pittsburgh, Pennsylvania 15219 


(811-1401) 
(811-1446) 
(811-2309) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 8(f) OF THE ACT FOR ORDER 
DECLARING THAT COMPANY HAS CEASED TO 
BE INVESTMENT COMPANY 


Notice is hereby given that Fifth Empire Fund, Inc., 
Sixth Empire Fund, Inc., and Federated Regional Re- 
search Investments, Inc. (collectively referred to as 

“ Applicants”), each of which is an open-end, diversi- 
fied, management investment company registered under 
the Investment Company Act of 1940 (“Act”), filed 
a joint application on November 29, 1974 for an 
order of the Commission declaring that Applicants 
have ceased to be investment companies as defined 

in the Act. Al! interested persons are referred to the 
application on file with the Commission for a state- 
ment of the representations contained therein, which 
are summarized below. 


On November 26, 1974, the shareholders of each of 
the Applicants approved an Agreement of Merger, 
and Articles of Merger merging the Applicants into 
Fourth Empire Fund, Inc., an open-end investment 
company registered under the Act. On November 27, 
1974, the merger became effective upon the filing of 
the Agreement of Merger and the Articles of Merger 
with the State Department of Assessments and Taxa- 
tion in the State of Maryland and pursuant to the 
Plan and Agreement of Merger, the Applicants’ cor- 
porate statuses ceased as of November 27, 1974. 


Section 8(f) of the Act provides, in pertinent part, 
that when the Commission upon application, finds 
that a registered investment company has ceased to 
be an investment company, it shall so declare by 
order and, upon the effectiveness of such order, 
the registration of such company shall cease to be 
in effect. 


NOTICE IS FURTHER GIVEN that any interested 
person may, not later than February 3, 1975, at 
5:30 p.m., submit to the Commission in writing a 
request for a hearing on this matter accompanied 
by a statement as to the nature of his interest, 
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the reason for such request, and the issues of fact 

or law proposed to be controverted, or he may request 
that he be notified if the Commission shall order a hear- 
ing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commis- 
sion, Washington, D. C. 20549. A copy of such request 
shall be served personally or by mail (air mail if the per- 
son being served is located more than 500 miles from 
the point of mailing) upon Applicant at the address 
set forth above. Proof of such service (by affidavit or, 
in case of an attorney-at-law, by certificate) shall be 
filed contemporaneously with the request. As pro- 
vided by Rule 0-5 of the Rules and Regulations pro- 
mulgated under the Act, an order disposing of the 
application will be issued as of course following said 
date unless the Commission thereafter orders a hear- 
ing upon request or upon the Commission’s own 
motion. Persons who request a hearing, or advice as 

to whether a hearing is ordered, will receive any 
notices and orders issued in this matter, including 

the date of the hearing (if ordered) and any postpone- 
ments thereof. 





For the Commission, by the Division of Investment 
Management Regulation, pursuant to delegated 
authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8636/January 9, 1975 


In the Matter of 


CG MONEY MARKET FUND, INC. 


CONNECTICUT GENERAL LIFE INSURANCE 
COMPANY 


CG EQUITY SALES COMPANY 
Hartford, Connecticut 06152 
(812-3728) 


NOTICE OF FILING OF APPLICATION PURSUANT 
TO SECTION 6(c) OF THE ACT FOR AN ORDER 
OF EXEMPTION FROM THE PROVISIONS OF 
SECTION 22(d) OF THE ACT 


NOTICE !S HEREBY GIVEN that CG Money Mar- 
ket Fund, Inc. (“Fund”), an open-end, diversified, 
management investment company registered under ii 





the Investment Company Act of 1940 (the “‘Act”’), 
Connecticut General Life Insurance Company 

(“CG Life’’), the organizer of the Fund, and CG 
Equity Sales Company (“Equity Sales”), the prin- 
cipal underwriter of the Fund and a wholly-owned 
subsidiary of Connecticut General Insurance Corpor- 
ation, the parent corporation of CG Life (collective- 
ly referred to as ““Applicants”), filed an application 
on November 22, 1974, and an amendment thereto 
on December 26, 1974, pursuant to Section 6(c) of 
the Act, for an order of the Commission exempting 
Applicants from Section 22(d) of the Act to the 
extent specified therein. All interested persons are 
referred to the application on file with the Commis- 
sion for a statement of the representations therein 
which are summarized below. 





Section 22(d) of the Act provides, in pertinent part, 

that no registered investment company or principal 

underwriter shall sell any redeemable security 

to any persons except at a current public offering 
price described in the prospectus. Applicants pro- 

pose to offer shares of the Fund to the public at 

a price based upon net asset value plus a sales charge 

that varies with the quantity of securities purchased. 
The maximum sales charge, expressed as a percentage 

of the public offering price will be 7.50 percent. 


Applicants request an exemption from Section 22(d) 
of the Act to permit reduced sales charges on an appli- 
| cation of the proceeds of insurance contracts issued 
w, by CG Life (“insurance proceeds”) to the purchase of 
/@ shares of the Fund, Insurance proceeds are defined 
as the death benefit under life policies, the maturity 
value of endowment contracts, the cash value of 
fixed-dollar life insurance and annuity contracts, 
| and lump sum cash options available to beneficiaries. 


The reduced sales charges which would be applicable 
will be fully disclosed in the prospectus of the Fund 
and are as follows: 





| Sales Charge as 
Total Investment in the Fund Percentage of 
at Public Offering Price Offering Price 
less than $10,000 5.25% 
$10,000 but less than 25,000 4.20 
$25,000 but less than 50,000 3.50 
$50,000 but less than 100,000 2.80 

| $100,000 but less than 250,000 2.10 
$250,000 but less than 500,000 1.40 
$500,000 but less than 1.05 

1,000,000 
i¢ $1,000,000 or more 70 





Applicants state that the insurance contracts constituting 
the source of the insurance proceeds applied to the pur- 
chase of shares of the Fund will already have been sub- 
jected to sales charges paid to the organizer of the Fund 
which is also a subsidiary of the company which owns the 
Fund’s Underwriter, and that the requested exemption is 
necessary to avoid an unnecessary accumulation of sales 
charges. Shares of the Fund will be sold to the public by 
Equity Sales primarily through its own registered repre- 
sentatives who are, ordinarily, also insurance agents or 
brokers of CG Life. 


Applicants also propose to offer to shareholders of CG 
Fund, Inc. and CG Income Fund, Inc., affiliates of the 
Fund by virtue both of a common investment adviser, CG 
Investment Management Company, a wholly-owned sub- 
sidiary of Connecticut General Insurance Corporation, and 
acommon principal underwriter, Equity Sales, the priv- 
ilege of exchanging their shares for shares of the Fund 
and vice versa without imposition of a sales charge. An 
exemption of the type requested herein has previously 
been granted to CG Fund, Inc. and CG Income Fund, 
Inc. 


The requested exemption will, therefore, eliminate what 
would otherwise be an anomalous situation in which in- 
surance proceeds could be invested in shares of Fund 

with reduced sales charges merely by first using such 
proceeds to purchase shares of either CG Fund or CG 
Income Fund and then by exchanging shares of such 

funds for shares of the Fund. Applicants assert that the 
requested exemption does not involve unfair discrimination 
and presents no threat to the orderly distribution of re- 
deemable investment company securities. 


Section 6(c) of the Act provides, in part, that the Commis- 
sion, by order upon application, may conditionally or 
unconditionally exempt any class or classes of persons, 
securities, or transactions, from any provision or provisions 
of the Act, if and to the extent such exemption is necessary 
or appropriate in the public interest and consistent with 
the protection of investors and the purposes fairly intended 
by the policy and provisions of the Act. 


Applicants represent that the exemption requested from 
the provisions of Section 22(d) of the Act is necessary and 
appropriate in the public interest and consistent with the 
protection of investors and the purposes fairly intended by 
the policy and provisions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than February 3, 1975, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing 
on the matter accompanied by a statement as to the nature 
of his interest, the reasons for such request, and the issues, 
if any, of fact or law proposed to be controverted, or he 
may request that he be notified if the Commission shall 
order a hearing thereon. Any such communication should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
shall be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the point 
of mailing) upon the Applicants at the address stated above. 
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Proof of such service (by affidavit or, in the case of 
attorney-at-law, by certificate) shall be filed contem- 
poraneously with the request, As provided by Rule 
0-5 of the Rules and Regulations promulgated under 
the Act, an order disposing of the application will be 
issued as of course following February 3, 1975, un- 
less the Commission thereafter orders a hearing upon 
request or upon the Commission’s own motion. Per- 
sons who request a hearing, or advice as to whether 
a hearing is ordered, will receive any notices and 
orders issued in this matter, including the date of 
the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Investment 
Management Regulation, pursuant to delegated 
authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8637/January 10, 1975 


In the Matter of 


THE DOMINICK FUND, INC. 
55 Water Street 
New York, New York 10041 


(811-44) 


ORDER PURSUANT TO SECTION 8(f) OF THE 
ACT DECLARING THAT COMPANY HAS CEASED 
TO BE AN INVESTMENT COMPANY 


The Dominick Fund, Inc. (“Applicant”), registered under 
the Investment Company Act of 1940 (“Act”) as a diver- 
sified, closed-end, management investment company, filed 
an application on November 29, 1974, pursuant to Sec- 
tion 8(f) of the Act for an order of the Commission de- 
claring that Applicant has ceased to be an investment com- 
pany. 


On December 11, 1974, a notice was issued (Investment 
Company Act Release No. 8613) of the filing of said appli- 
cation. The notice gave interested persons an opportunity 
to request a hearing and stated that an order disposing of 
the application would be issued as of course unless a hear- 
ing should be ordered. No request for a hearing has been 
filed and the Commission has not ordered a hearing. 


The matter has been considered and it is found that Appli- 
cant has ceased to be an investment company. Accordingly, 


IT iS AEREBY ORDERED, pursuant to Section 8(f) of the 
Act, that the registration of The Dominick Fund, Inc., shall 
forthwith cease to be in effect. 
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For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 





| 


J 





George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6665/January 7, 1975 


SEC v. HAY SPRINGS CORPORATION, et al. 
(D. COLO Civil Action No. 74-401) 


The Denver Regional Office of the Securities and Exchange 
Commission today announced that on December 30, 1974 
the Honorable Alfred A. Arraj, Chief Judge, United 
States District Court for the District of Colorado, entered 
an order of preliminary injunction against Beran-Kamin- 
ski & Associates, Continental Colorado Corporation, An- 
drew M. Kaminski, Ray J. Beran and Russell E. Griffith 

Il enjoining them from violations of the registration pro- 
visions of the Federal securities laws in connection with J 
the offer and sale of promissory notes of Beran-Kaminski j 

& Associates and of Ray J. Beran and Andrew M. Kamin- 

ski, individually, or any other security of any issuer. Ad- 
ditionally, the Court enjoined the above named defendants 

from violations of the anti-fraud provisions of the Federal 
securities laws in connection with the offer and sale of ' 
the common stock of the First National Bank of Hay 

Springs, Hay Springs, Nebraska, unsecured promissory notes 

of Beran-Kaminski & Associates, promissory notes of Ray 

J. Beran and Andrew M. Kaminski, individually, or any 

other security of any other issuer. 


For further information see Litigation Release No. 6357. 





Litigation Release No. 6666/January 7, 1975 


SEC v. DIAMOND GROWTH FUND, INC., et al. 
(N.D. CA, Civ. Action No. C-72-2870-WHO) 


Gerald Boltz, Regional Administrator of the Los Angeles 
Regional Office of the Securities and Exchange Commis- 
sion, and Leonard H. Rossen, Associate Regional Admin- 
istrator of the San Francisco Branch Office, announced 
that on December 13, 1974, United States District Court 
Judge William H. Orrick, Jr., issued Findings and an Order 

in which he ruled that defendant Michael Fowler, an J « 
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accountant, had violated and aided and abetted the vio- 
lation of the anti-fraud provisions of the securities laws. 
The Order determined that the violations occurrred in 
connection with the filing of financial reports with the 
Commission by defendants Diamond Management Inc., 

a registered broker-dealer acting as investment adviser, 
and by Diamond Growth Fund, Inc., a registered invest- 
ment company. The Order found that the financial re- 
ports, which were prepared under the supervision of Fow- 
ler, were materially false and misleading in that they im- 
properly determined the market price for certain securi- 
ties, improperly valued restricted securities, and omitted 
to state that a certain obligation had been paid in restricted 
and over-valued stock. The Order stated that Fowler’s 
conduct was such that there was no reasonable likelihood 
of future violations. Consequently, the Commission’s re- 
quest for an injunction against Fowler was denied. 


For further information see Litigation. Release No. 5696 
and Securities and Exchange Act Release 10266. 





Litigation Release No. 6667/January 7, 1975 


SEC v. TECHNICAL POULTRY PROCESSING EQUIP- 
MENT, INC., et al. 


(D-NEBR Civil Action No. 74-L-184) 


The Denver Regional Office of the Securities and Exchange 
Commission announced that on December 27, 1974 Chief 
Judge Warren K. Urbom of the United States District Court 
for the District of Nebraska signed an Order of Final Judg- 
ment enjoining Technical Poultry Processing Equipment, 
Inc., Continental Poultry Equipment, Inc., Stanley Kiespert 
and Joseph LaBarber and an Order of Final Judgment 
enjoining Randall W. Koelling. The defendants consented 
to the injunctions without admitting or denying the allega- 
tions contained in the Commission’s complaint. The judg- 
ments enjoin the named defendants from violations of Sec- 
tions 5(a), 5(c) and 17(a) of the Securities Act of 1933 and 
Section 10(b) of the Securities Exchange Act of 1934 and 
Rule 10b-5 thereunder in connection with the offer for 

sale or sale of stock of Technical Poultry Processing Equip- 
ment, inc., profit sharing agreements in a patented evis- 
cerating apparatus more specifically known as a fluidic 
programmed vent cutting machine bearing patent letters 
numbered 3,785,535, and notes and evidences of indebt- 
edness issued by Joseph LaBarber, Stanley Kiespert and 
Howard R. Tackitt or any other security of any other 
issuer. The judgments also enjoin the above named de- 
fendants from violations of Section 5(a) and 5(c) of the 
Securities Act of 1933 in connection with the offer for 


sale or sale of stock of Continental Poultry Equinment, 
Inc. 


For further information see Litigation Release No. 6632. 





Litigation Release No. 6668/January 7, 1945 


SEC v. INTERSTATE SYNDICATIONS, INC., et al. 
(N.D. Georgia, Civil Action No. C75-5A) 


Jule B. Greene, Administrator of the Atlanta Regional 
Office of the Securities and Exchange Commission, 
announced the filing of a complaint in the United 
States District Court for the Northern District of 
Georgia, at Atlanta, on January 2, 1975, seeking pre- 
liminary and permanent injunctions against Interstate 
Syndications, Inc., a Georgia corporation engaged in 
the business of land syndication, Tom R. Kimball, 
Richard W. Larson, and Michael J. Grassi, all of At- 
lanta, and Reginald V. Virro, formerly of Atlanta, 
and Birmingham 31 Limited and Pines 95 Limited, 
two Fulton County, Georgia limited partnerships. 


The Commission’s complaint charges all defendants 
with violations of the registration requirements of the 
Securities Act of 1933, and charges Interstate, Kimball, 
Larson, Grassi and Virro with violations of the anti- 
fraud provisions of the Securities Act of 1933 and 

the Securities Exchange Act of 1934, in the offer and 
sale of limited partnership interests and co-tenancy 
interests in real estate. The complaint seeks the appoint- 
ment of a special fiscal agent for Interstate, Birming- 
ham 31 and Pines 95. 





Litigation Release No. 6669/January 7, 1975 
UNITED STATES v. BURNEY ACTON, et al. 


The Securities and Exchange Commission and the United 
States Attorney’s Office for the Southern District of New 
York announced that a federal jury, after a nine day trial 
before Judge Lloyd F. MacMahon, had found Alan Segal, 
51; Anthony Scardino, 48; Edward Zuber, 34, and Howard 
Finkelstein, 46, guilty of conspiracy, securities and mail 
fraud and sale of unregistered stock in connection with the 
distribution of Pioneer Development Corporation stock 
during 1969 and 1970. Three other defendants, Burney 
Acton, 45; Joseph Azzerone, 30, and Michael Clegg, 36, 
pleaded guilty before trial and testified for the government. 
Judge MacMahon dismissed the charges against one defend- 
ant, Jack Levine, 58, after presentation of the government's 
case. 


The government's evidence at the trial showed that the 
defendants, Segal and Scardino, schemed to secure control 
of thousands of shares of Pioneer Development stock which 
was not registered with the Securities and Exchange Com- 
mission, created an artificial market for the stock in the 
over-the-counter market through manipulative devices and 
then sold, pledged, and otherwise disposed of the stock to 
the public, obtaining hundreds of thousands of dollars at 
the expense of purchasers and lenders. 


SEC DOCKET/67 





Each of the defendants could receive a maximum sen- 
ience of five years imprisonment on each of the counts 
on which they were convicted. In addition, Segal could 
be fined up to $101,000; Scardino up to $43,000; 
Finkelstein up to $6,000, and Zuber up to $5,000. 


The defendants are scheduled to be sentenced by Judge 
MacMahon on January 28, 1975. 





Litigation Release No. 6670/January 8, 1975 


SEC v. ALLEGHENY BEVERAGE CORPORATION, 
et al. 


The Securities and Exchange Commission announced 
that on January 8, 1975, the Honorable George L. 
Hart, Jr., Chief United States District Judge for the 
District of Columbia granted injunctive, mandatory 
and ancillary relief against Allegheny Beverage Cor- 
poration (ABC), Valu Vend, Inc. (VV), Valu Vend 
Credit Corporation (VVCC), and Morton M. Lapides 
(Lapides), president of the defendant corporations, 
for violations of the Securities Act of 1933 (Securi- 
ties Act), and Securities Exchange Act of 1934 
(Exchange Act), and the rules and regulations 
promulgated thereunder. Specifically, the Court en- 
joined ABC and Lapides from further violations of 
the anti-fraud, registration, reporting, and proxy 
provisions, VV from further violations of the anti- 
fraud, reporting and registration provisions, and 
VVCC from further violations of the anti-fraud 

and registration provisions of the Acts. The Court 
also enjoined Harry J. Conn (Conn), vice president 
of ABC, and Anthony J. Hering (Hering), treasur- 
er of ABC, from further violations of the report- 
ing provisions of the Exchange Act and the regis- 
tration provisions of the Securities Act, and en- 
joined William W. Kane (Kane), former vice presi- 
dent of ABC, from further violations of the regis- 
tration provisions of the Securities Act. 


The Commission’s Complaint, filed originally on 

May 11, 1973 and amended simultaneously with the 
entry of the Court’s Order on January 8, 1975, alleges 
that the defendants participated in a fraudulent Valu 
Vend Credit Corporation debenture offering, the 
terms of which required that unless at least $10 
million was raised, all monies received were to be 
returned to investors and the offering discontinued. 
The Complaint charges that only $500,000 in de- 
bentures were legitimately sold, and that the 
defendants through several sham transactions created 
the appearance of $10 million in sales in order to 
retain the proceeds and continue the offering. 
Additionally, the Complaint alleges that the de- 
fendants filed or participated in filing a number of 
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periodic reports during 1971 and 1972 with the Com- 

mission, in releasing numerous press releases during 
this period, and in issuing an annual report for the year le 
ending December 31, 1971, which contained materially / 
false and misleading financial statements and other in- 
formation resulting from the material overstatement of 

sales of vending machines in 1971 by: ABC’s VV subsidi- 

ary, and the consequent material overstatement of re- 

venues and assets derived from such purported sales. 

The purported sales of vending machines were made to 

new companies with nominal assets. Nominal or no 
downpayments were made by these purchasers. The 

notes arising from such sales were thus substantially 

uncertain of collectibility, being dependent on reven- 

ues from sales of soda pop. Over 75% of machines 

were not on location at the time of sale, and all ma- 

chines were to be placed in unproved locations. The 

sales produced revenues of $16.7 million, representing 

$3.1 million out of ABC’s $6.9 million in income be- 

fore taxes and extraordinary items. The Complaint 

also alleged the sale of substantial share of ABC stock 

by defendants Lapides, Conn and Hering subsequent 

to the issuance of such false and misleading periodic 

reports and press releases. Finally, the Complaint 

alleges the personal use by Lapides of $540,000 of 

ABC funds for a period of approximately two years. 


In addition to the injunctions, the Court’s Order 
directed that: 


| 
1. Morton M. Lapides (president of ABC, VV and 
VVCC), pay $70,000 to ABC, reflecting gains from 

his use of corporate funds and his insider trading, J@ 
$25,000 of which is to be set aside for compensation ’ 

for losses to individual purchasers of ABC stock 

alleged to have been sold by Lapides, Conn, and 

Kane in violation of the anti-fraud provisions of the 

Federal securities laws; 


2. A-special agent be appointed to confirm the return 
to ABC by Lapides of $540,000 of corporate funds 
alleged by the Commission to have been personally 
used by Lapides; 


3. ABC establish an independent audit committee, 
composed of unaffiliated persons acceptable to the 
Commission and ABC and approved by the Court, 

to select independent certified public accountants 

to conduct ABC’s annual audits; to approve or dis- 
approve ABC’s management decision to change such 
accountants; to determine the position and policy 

of ABC in any dispute or disagreement between ABC’s 
management and the independent accountants; and to 
formulate the position of ABC’s management, includ- 
ing Lapides, in any request by the accountants for 
any documents or information requested of Lapides 
by the accountants; 


4. Lapides make available to ABC’s accountants, if 
needed, in the audit of ABC, any personal docu- 
ments or other materials requested by the accountants; 


5. ABC, VV, VVCC and Lapides file with the Com- i¢ 
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mission reports containing a full and accurate descrip- 
tion of any future transaction, direct or indirect, be- 
tween ABC and Lapides; and 


6. ABC file with the Commission amended annual 
and periodic reports in accordance with the allegations 
of the Complaint. 


The defendants consented to the judgments without 
admitting or denying the allegations of the Com- 
plaint. 





Litigation Release No. 6671/January 9, 1975 


SEC v. UNIVERSAL UNDERWRITING SERVICE, 
INC., et al. 


(USDC, Utah C-74-368) 


Robert H. Davenport, Administrator of the Denver 
Regional Office of the Securities and Exchange 
Commission, and Hugh F. Owens, Chairman of the 
Securities Investor Protection Corporation (SIPC), 
today announced that the Honorable Willis W. 
Ritter, Judge of the Federal Court in Salt Lake 
City, Utah, entered an Order on December 26, 
1974, adjudicating that the customers of Universal 
Underwriting Service, Inc., a Salt Lake City over- 
the-counter stock broker, are in need of the pro- 
tection of SIPC. The Order appointed Herschel J. 
Saperstein, an attorney with the law firm of 
Pugsley, Hayes, Watkiss, Campbell & Cowley, 
Northwest Pipeline Building, 315 East Second 
South, Suite 400, Salt Lake City, Utah, as trustee 
for the liquidation of the business of Universal 
Underwriting Service, Inc. Mr. Saperstein had 

been appointed by the Court as temporary re- 
ceiver for the firm on December 10, 1974. 


For further information see Litigation Release 
No. 6629. 





Litigation Release No. 6672/January 9, 1975 
SEC v. APOLLO ENTERPRISES, INC. 


(USDC, Nebr. 74-0-327) 


Robert H. Davenport, Administrator of the Denver 
Regional Office of the Securities and Exchange Com- 
mission announced that on December 19, 1974, Judge 
Robert V. Denney, United States District Court for the 
District of Nebraska, signed an Order of Permanent 
Injunction against and consented to by Apollo Enter- 
prises, Inc., Paul B. Stella, G. E. “Dave” Fuller, Sebas- 
tian Basilico, Adrien Schmidt, and Robert Schell, en- 
joining these defendants from violating the registration 
and antifraud provisions of the federal securities laws 

in the offer and sale of fractional undivided interests in 
oil and gas rights offered by Apollo Enterprises, Inc. 
and Apollo Oil Company, Inc., or any other securities 
of any issuer. The defendant consented to the entry of 
the final order of permanent injunction without ad- 
mitting or denying the allegations of the Complaint filed 
by the Securities and Exchange Commission on Novem- 
ber 25, 1974. 


For further details see Litigation Release No. 6619. 





Litigation Release No. 6673/January 10, 1975 
SEC v. ROBERT L. BAEHLER 
(Southern District of lowa, Eastern Division 75-2-1) 


William D. Goldsberry, Administrator of the Chicago 
Regional Office of the Securities and Exchange Com- 
mission, announced that on January 6, 1975, a Com- 
plaint was fited in the United States District Court 
for the Southern District of lowa, Eastern Division, 
seeking to enjoin Robert L. Baehler from violating 
the anti-fraud provisions of the Federal securities 
laws. 


The Commission alleged in its Complaint that Baehler 
has been offering for sale and selling to public in- 
vestors promissory notes (thrift certificates) of in- 
vestors Mortgage and Finance Co. (IMF). In the offer 
and sale of these securities, Robert L. Baehler made 
untrue statements of material facts and omitted to 
state material facts to purchasers and prospective 
purchasers concerning, but not limited to the finan- 
cial condition of IMF and the use of the proceeds of 
IMF thrift certificates. 





Litigation Release No. 6674/January 10, 1975 


UNITED STATES v. E. M. “MIKE” RIEBOLD, et al. 
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(USDC, New Mexico, Criminal No. 74-353) 


Victor R. Ortega, United States Attorney for the District 
of New Mexico and Robert H. Davenport, Administrator 
of the Denver Regional Office of the Securities and Ex- 
change Commission announced today that a Federal 
Grand Jury in Albuquerque, New Mexico (United States 
District Court for the District of New Mexico) has re- 
turned a multi-count indictment on December 20, 1974 
charging E. M. “Mike” Riebold, Donald. T. Morgan, Har- 
old M. Morgan, an attorney practicing law in Albuquer- 
que, New Mexico, Hilliard Crown, a CPA practicing in 
Santa Fe, New Mexico, and E. J. Hammon with one 
count of conspiring to commit certain offenses against 
the United States of America including misapplication 
of bank funds, securities fraud, and interstate transpor- 
tation of property obtained by fraud. In addition the 
indictment charges the defendants with various counts 
of securities fraud in the sale of the notes of American 
Fuels Corporation, a New Mexico corporation, and 
notes of affiliated persons to various investors includ- 
ing banks. The indictment alleges that in connection 
with such sales the defendants made false and mislead- 
ing statements concerning the value of the assets of 
American Fuels Corporation and its affiliated persons 
which assets for the most part consisted of oil, gas, 

and mineral properties located throughout the south- 
western part of the United States. The indictment ad- 
ditionally alleges that the defendants violated the wire 
fraud, mail fraud, and interstate transportation of 
stolen property and misapplication of bank funds 
statutes. 


All of the defendants except Hilliard Crown are residents 
of the Albuquerque, New Mexico area. Defendant Crown 
is a resident of Santa Fe, New Mexico. 


The investigation leading to the return of the indict- 
ment was conducted by both the Office of the United 
States Attorney for the District of New Mexico and 
the Federal Bureau of Investigation with the assistance 
of the Denver Regional Office of the Commission. 





Litigation Release No. 6675/January 10, 1975 


UNITED STATES v. LESLIE DARWIN MURDOCK 


(D. Mont., Helena Div., Cr. No. 74-16-H) 


Jack H. Bookey, Administrator of the Seattle Regional 
Office of the Securities and Exchange Commission, 
today announced that at Billings, Montana on Decem- 
ber 16, 1974, Leslie D. Murdock pleaded guilty to 
Counts XI, XII and XIII of the indictment returned 
against him March 22, 1974, which counts charged 
him with hypothecation of customers’ securities in 
violation of the Securities Exchange Act of 1934, 
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whereupon, on December 17, 1974, the Honorable 
James F. Battin, United States District Judge for the 
District of Montana, sentenced him to imprisonment 
for the term of two years on each count, the terms 
to run concurrently, with Murdock directed to turn 
himself in to the United States Marshal at Salt Lake 
City, Utah on Febraury 1, 1975. (Murdock is also 
defendant in two other, independent criminal pro- 
ceedings. In one of these, pending in the District 
Court of the State of Utah for Salt Lake County, on 
Murdock’s plea of guilty to one count of passing a 
bad check, on December 20, 1974, the Honorable Jay 
Eimer Banks, District Judge, sentenced Murdock to 
imprisonment for the term of up to fifteen year¥, In 
the second proceeding, pending in the United States 
District Court for the District of Utah, on a criminal 
complaint charging him with three counts of making 
false statements to federal banking institutions and 
one count of causing interstate transportation of coun- 
terfeit securities, Murdock has pleaded not guilty 
and is awaiting trial.) 


For previous information, see Litigation Releases 
Nos. 5488, 6335. 





Litigation Release No. 6676/January 10, 1975 


SEC v. BULL INVESTMENT GROUP, INC., et al. 


Floyd H. Gilbert and William R. Schief, Regional 
Administrators, respectively, of the Boston Regional 
Office and Washington Regional Office of the Secur- 
ities and Exchange Commission today jointly announ- 
ced the filing of a Complaint in the United States 
District Court for the District of Massachusetts seek- 
ing injunctive relief against: Bull Investment Group, 
Inc. (“BIG”), 1060 North Kings Highway, Cherry 
Hill, New Jersey; Ronald Kimball (“Kimball”), 
Chairman of the Board of Directors of BIG, of the 
same address; Richard G. Grondin (“Grondin”), 
assistant to the Chairman of the Board of BIG, also 
of the same address; Richard F. Tosti (‘“Tosti’’), 
Vice-President of BIG, and also of the same address; 
Golden Book of Values, Inc. (“Golden Book”’), a 
New Jersey corporation located at the same address 
as BIG and conducting business in the Common- 
wealth of Massachusetts; and James Sanford (’’San- 
ford”), President of Golden Book. 


The Complaint alleges violations of the registration 
and anti-fraud provisions of the Securities Act of 
1933 and the anti-fraud provisions of the Securities 
Exchange Act of 1934. The Complaint and support- 
ing affidavit allege that BIG and Golden Book, 

aided and abetted by the individual defendants, have 
offered and sold securities in the form of investment 
contracts consisting of sales agent agreements and 
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dealership arrangements without a registration statement 
with respect to such securities having been filed or in 
effect with the Securities and Exchange Commission. 


The Commission’s papers also allege that in connection 
with such offers and sales to numerous residents of 
Massachusetts, New Hampshire, Rhode Island, Mary- 
land, and Pennsylvania, among other states, untrue 
statements occurred with respect to monetory returns 
to investors; assistance to be rendered to investors; 
difficulty in selling the subject matter of the invest- 
ment contracts; and the fact that many investors had 
incurred substantial debts in connection with the in- 
vestment enterprise described in the Commission’s 
Complaint, among other things. 


The papers also request the appointment of a temporary 
receiver for BIG and Golden Book. Together with its 
Complaint, the Commission filed a Motion for Prelim- 
inary Injunction; no date, however, has been set for 

a hearing with respect to this latter. 








TRUST INDENTURE 





TRUST INDENTURE ACT OF 1939 
Release Mo. 375/January 7, 1975 


A notice has been issued giving interested persons until 
January 28, 1975 to request a hearing on an application 
of Pan American World Airways, Inc. that the trustee- 
ship of United States Trust Company of New York 
under an existing indenture dated January 15, 1973, 
which is qualified under the Trust Indenture Act of 
1939, and five other indentures dated July 15, 1959, 
January 15, 1964, August 1, 1966, February 15, 1969 
and September 1, 1968, of which all except the Sep- 
tember 1, 1968 are qualified under the Trust Inden- 
ture Act of 1939, are not so likely to involve a mater- 
ial conflict of interest as to make it necessary in the 
public interest or for the protection of investors to 
disqualify the United States Trust Company of New 
York from acting as trustee under any of the inden- 
tures. 
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